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Pass marks—45
[N B. The figures in the right margm indicate full marks Answer any five questions.]
- Marks
What do you understand by risk management? 5
What is the relationship between risk and returns? 5
Discuss how important the risk culture is for effective bank 10
‘management. : -
What is risk likelihood? Why 1dent1ﬁcat10n of risk llkellhood is 6
important in risk management? :
What are the consequences of inconsistent and unrehable risk 6
assessment process within the organization?
Explain the effectlve role of banks in risk mltig'ation 8
Explain the significance of sound risk management system for 6
financial institutions. '
What are the essential criteria for sound risk management of a 6
financial institution? _
How does the active participation of the board of directors and 8
senior management contribute effectively to the sound risk
'management of a financial institution? Explain.
What are the requisites for an effective internal control system? 4
Briefly describe the responsibilities of Audit Committee and 8
Internal Auditors.
What are the challenges banks face in managing operational risks? 8
What is stress test? Why it is important in ensuring the financial 6
stability in the banking sector?
Briefly describe the shocking events mvolved in stress test for 6
credit risk assessment?
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Discuss enterprise risk management on the basis of 7Rs and 4Ts.
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(a) Inherent Risk

(b) Market Risk -

(c) Chief Risk Officer (CRO)

(d) Risk Rating

(e) Capital Adequacy Ratio

(f) Environmental and Social Risk Management
() Risk Based Supervision (RBS) !

(h) Board Risk Management Committee.

_ | Marks

(a) 'Why CTR and STR is important in controlling money laundering risk? 6

() What is E-KYC? How can it be used for mitigating credit risk? 6

(c) Discuss the initiatives of your organization to prevent money 8
laundering.

_(;:z) Explain the importance of credit risk management. 5

(b) Mention the 10 important indicators of high credit risk. 5

(c) Briefly describe the five different indicators of poor credit risk 10
management with examples.

(a) How does Basel-I1I differ from Basel-I1? Explain. 6

(b) What does it mean by market discipline under Basel framework? 7
Explain its purpose.

(c) What are the liquidity standard/ratio suggested by Basel-III? 7
Explain: ;

(a) What is cyber risk? In current context why it is important for a 7
financial institution to manage this risk? Explain. |

(b) Discuss the fdreign exchange risk management of your bank. | 7

(c) Discuss the role of Internal Audit Department in risk 6
management.

Write short notes on (any fivé) of the fbllow_ing: ! | 4x5=20
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